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Note : Section'A', containing 10 very short-answer-type questions, is compulsory.
Section 'B' consists of short-answer-type questions and Section 'C'
consists of long-answer-type questions. Section'A' has to be solved first.
Section - 'A'
frifea sfaegad ueal & SoR U@ A < ae § T
Answer the following very short-answer-type questions in one or two
sentences. (1x10=10)
we 1. foxfra yey &1 g aifTg |
Define Financial Management.
v 2. faxfra aree @1 g feg |
Define financial plan.
v 3. fa<T g @m 87
What is Financial Management?
U 4. YA B ARG &R Ay @ 87
What is internal rate of return method?
we 5. Yofl avfed # IR aar 872

What is Rationing in Capital Budgeting?
P.T.O.
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()
s 31 g 1w |

Define Leverage.

Jalerd offavst | AT T qHIA 87

What do you mean by term Leverage?

EIGIN ST CE: T

What is Dividend Policy?

HAEATHS TRV & AR S goit &1 afurer Sifg |

Define working capital as per quantitative approach.

3 10 NIPbs Y& B g Ievd fafeu |

AR 1.

"3 2.

U3 3.

Write two objectives of cash management.
Section - 'B'

forerifed @y Sad uwl & IaR 150200 ¥es WRM A @
Answer the following short-answer-type questions with word
limit 150-200 (5x5=25)
aref yee fvfa @ grar 27

What is financing decision?
OR

3T GollhvoT & lefoT §emsy |

State the features of under capitalisation.

gofl @d =T | oM @ |eE 27

What do you meant by capital expenditure control?
OR

3T T &R AT 87
What is average rate of return?

goll @1 WiRifdha offd @mTa @1 27

What is weighted average cost of capital?

(M

®)

When fixed costs are Rs. 4000 per annum.

(i) When fixed costs are Rs. 10000 per annum.

(i) When fixed costs are Rs. 12000 per annum.

34 4.

U3 5.

OR

aig fa. % 10 © 3 B 10% NHTH W a1 A 3rded g HRA
&1 Ywd far § | S BT AT 2— AT BHIRE 5%, TH e
TR gRT MR AMIET &R 20% & | faerd 3l &1 9reiR 4 15
w 8| W9 e Yol & ARTd @1 0T HIAT |

Y Ltd offers for public subscription equity shares of Rs. 10 each at a
premium of 10%. The company has to pay underwriting commision @
5%, the rate of divident expected by the equity share-holders is 20%. The
market price of existing equity shares is Rs. 15. Calculate the Cost of
equity share capital.

ISl 3 B YE 3T U9 Y& FaTe A IYTH & RN BT |
Describe the net income and net operating income approach to capital

structure.
OR

E o @1 A ifa | et Hifes s o Y@ifhd g
fagaifya @ifo |

Out line and analysis the fundamental issues concerning corporate divident
policy. .

Uh 4 A B R R INMaIH BRI Goit B A
a9 fFa—f ardl R A fQar s 87

On formation of a new business what considerations are taken into account
in estimating the amount of working capital required?
OR

Y y§y @ A gadiel @ it @ S |
Explain in brief the various techniques of inventory management.

___X___



U3 4.

URH 5.

BT

R 2.

®)

OR

dqewerr fdg o J9emsy |

Explain Indifference point.

ee Yol ERET § a1 e 27

What is meant by optimum capital structure?
OR

qge oHIe I & a1 T FATSy |
State two essentials of a sound dividend policy.
RIBS T & I T 87

What are the objectives of cash management?
OR

S ol & 52l Q1 FaRe sRet o1 9 HIRT |

Discuss any two foactors determining the working capital.
Section - 'C'

fr=tifa < SO we Il @ SAR 300350 Isq T A <
Answer the following long-answer-type questions with word
limit 300-350 (8x5=40)
fo<ig vae & 7o I Pl AHEY |
Explain the basic objective of financial management.

OR

foxia A &1 UTY IR BRa 99y aRass d T FRST B
IGAT AIfRY?

What factors should be kept in mind while drafting a financial plan?

aRATSTT ‘3 & ford arialRes ueam &R Y oM BT | IREISHT @t
fdaRor 39 yHR B—
Calculate internal rate of return for project A the details of the project are
under :-

P.T.O.
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(4)

%.(Rs.)

YRS @1 (Initial Cost) 10,500
e afddera (Cash Inflowers)
Year : 1 2 3 4
Rs. 2000 3000 4000 5000
P.V.F. at 10% 0.909 0.826 0.751 0.683
P.V.F. at 12% 0.893 0.797 0.712 0.636

OR

RIS ‘3 @ oy @ 3T &% B T BIFTY | gRFrerT
Tt faavor e @

Calculate internal rate of return for project 'A'. The details of the project
are as under :

Initial Cost Rs. 10,500
Cash inflows (year-wise)

year : 1 2 3 4
(Rs.) 2,000 3.000 4,000 5,000

P.V.F at 10% 0.909 0.826 0.751 0.683

PVFat12%  0.893  0.797  0.712  0.636

Udh HREM B TG AT 6000 SHIS U a9 & | aR<dd I
4000 3@TS Wl 99 B | Ay Tou Ul 3o1E 10 ©IF | uRad= Mot
g Ui aTS 6 WU 2|

1 u® gemell A uRanem S<lad @ AT BT |

afep ufa af @l omrd 4000 w9 B

STafe gfd af W) drTd 10000 WY 8 |

Stafes ufer af wmdt amTd 12000 w9 B |

The installed capacity of a factory is 6000 units per annum. Actval capacity
used is 4000 units per annum. Selling price per units is Rs. 10. Variable
cost is Rs. 6 per unit.

Calculate the operating leverage in each of the following situations.



