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Paper lll

[Management Account]

Time : Three Hours | [ Maximum Marks : 75
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Note : Section ‘A’ containing 10 very short answer type
questions, is compulsory. Section ‘B’ consists of
short answer type questions and Section ‘C’
consists of long answer type questions. Section ‘A’
has to be solved first.

‘

gug ‘31’
Section ‘A’

freifera Sifaerg SWIT J9 & ST UF a1 5 A
43

Answer the following very short answer type
questions in one or two sentences. 1x10=10

1. Ja=¥ehig a@nfary #r &7

What is Managerial Accounting ?

P.T. O.

10.
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YT faveyor fFq Fed &7

What do you mean by Ratio-analysis ?

NHS JalE a9 #ad &7
What do you mean by Cash Flow ?
Frfvier Yot fa @ed &7

What do you mean by working capital ?

GG T 8 S79IRTT T 87
What is contribution in marginal costing ?
T AT I g 87

What is fixed cost ?

I Toie T E?
What is zero budget ?
g e Y Fed &7

What is fixed budget ?

g4 T 8 ‘glimer’ @ T e &2

What is ‘unfavourable’ in standard costing ?

HMF &7 [ F8d &7
What is standard rate ?
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gug ‘q’
Section ‘B’
freTfera &g ST g9 # I 150-200 I155 T
43
Answer the following short answer type questions

with word limit 150-200. 5x5=25
. JIEFHIT aEnary & JHE w1 #7872

What are the main functions of Management

Accounting ?

HYdr
Or
freferfea @ sigd Gug s7ary Frd wifg—
N
(i) ¥s 3R faw! 13,14,000
(ii) IR 2,00,000
(iii) 9r<d feret 10,000

Find out average collection period from the following :
3

(1) Net credit sales 13,14,000

[ 3] P.T. O.
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(i1) Debtors 2,00,000

(111) Bills receivable 10,000
FIY & JgE Gl B AR/
State the main sources of funds.

37q4ar
Or

TR=ET H1 fHared @ U gaiE #49 giar &7

How is cash flow by operating activities ?

ST T fafe o 8 2 39HT gY@ faearsi #t
ELELy

What is marginal costing ? Discuss its main
characteristics.

37q4ar
Or

51 @ STY-4rE $79rd J1d Hifa—

4
fasa 1,00,000
T T 30,000
Ty 20,000
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Calculate profit-volume ratio from the following :

3
Sales 1,00,000
Fixed cost 30,000
Profit 20,000

T F 87 T2 B YPR TAET/
What is budget ? Explain the types of the budget.

3ferar
Or

TS9IGT 512 37 & 7 $9 3599 UF il i Aasy

What is performance budgeting ? Discuss its objectives

and advantage.
=7 @ Gt @ fG=Ror &1 A ife—
YHI9 41T 40 T arcfas qrET 48 fear

g9 He X 10 Fid feran ariees e % 12 Fid T
From the following calculate material cost variance :
Standard Qty. 40 kg Actual Qty. 48 kg
Standard price T 10 per kg Actual price I 12 per kg

a7erar
Or
AT T fafe &7 82 399 rdl & Fasu

What is standard costing ? Discuss its advantages.

[ 5] P.T. O.
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gus ‘g’
Section ‘C’
EATfeha G 3T g9 & I 300-350 I3 GIHT
43
Answer the following long answer type questions
with word limit 300-350. 8x5=40

JI-F 1T Gk UF faa1d @i+ § 371 JaET

Distinguish between management accounting and

financial accounting.

3Hg4ar
Or

e 3fsel @ AT FHifae—
(a) THAT Y 37U

(b) & oy STFIIT
(c) =reg STgard
(d) @O S779rd

N
faswa 34,000
fasa arad! 4,000
fasa &1 & 20,000
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s oY 3,000 2. 7iRF fo1. & 4% fagar @ #reia Jot 4 gRadT &1
7T qEfaar 6,000 T T
31 @rel, 2018 31 @7, 2019

e 1,000 Ed 4
ESEL] 2,000 i —
From the following data calculate : ofa g Yo7 50,000 50,000
(a) Gross profit ratio IUE Tg TR 24,000 34,000
(b) Net profit ratio &hy 9,000 7,000
(c) Current ratio e feoeq 16,500 19,500
(d) Liquid ratio TFHe 4,000 9,000

3 1,03,500 1,19,500
Sales 34,000 g —
Sales returns 4,000 LGl 80,000 85,000
Cost of sales 20,000 -1 14,500 24,500
Net profit 3,000 o¢ch U — 5,000
Current assets 6,000 3 feed 9,000 5,000
Stock 1,000 1,03,500 1,19,500
Current liabilities 2,000 From the following B/S of Gaurav Ltd., prepare a

schedule of changes in working capital :

[ 7] P.T. O. [ 8 ]
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31 March, 2018 31 March, 2019 (1) Discuss the importance of cash flow statement.
Assets : 3 3 (i1) State the various items of cash flow by investment
Land and Building 50.000 50,000 activities and financial activities.
Plant and Machinary 24,000 34,000 3. f7 gHe X Ld. & Tl &
Stock 9,000 7,000 HE &l qfd qE 5,000 A
Bills receivables 16,500 19,500 TR AFTT Ffd 318 Z10
Cash 4,000 9,000 A&l IeqIGH 5,400 3Pzl
1,03,500 1,19,500 fasa T 20 Ifq 3HTE
Liabilities : ol faga 5,000 geTEAl
Capital 80,000 85,000 ey FREAT 39RTT T 10,000
Profit-Loss 14,500 24,500 I T FJF T 20,000
Mortgage Loan — 5,000 SIFINTT AFTT fafe & SMYR 9 379 faeror dan
Bills payables 9,000 5,000 FITT I
m m The following information are related to X Ltd. :
J— Normal capacity per month 5,000 units
Or Variable cost per unit 10
() UHE Yalg [aeary &1 Hged ddisy | Actual production 5,400 units

(i) fafrs fEamst @ ©g fadta fEamsi 4 dFs
garg &1 faf—= @gl &1 JaET/

[ 9] P.T. O. [ 10 ]

Sales < 20 per unit
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Total sale 5,000 units
Fixed factory overhead < 10,000
Other fixed charges < 20,000

Prepare income statement under absorption costing.
3yqar

Or

T AT F7ia1 1 g1 <ordr & fo 37599 P17 &l
917 @1 T T 6.25 Ffd 3HE 8, STefF g8 ek
T 5.75 9 39Ty &1 ST T [FaX0T 59 JHR &—

T ufd gaTg

gt 2.75
qH 1.75
TRAdTINT 0.50
T ArId 1.25
6.25

(a) 379 FFET a7 E@RIE ?

(b) Il STgfderarT 4.85 &1 5T T Tid &2 d STIHT
Fr o7 g 2

A radio manufacturer find that while it costs ¥ 6.25

per unit to make component P17, the same is available

[ 11 ] P.T. O.
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in the market at I 5.75 each. The break-down of cost

is as under :

% per Unit

Materials 2.75
Labour 1.75
Variable expenses 0.50
Fixed costs 1.25
6.25

(a) Will you make or buy ?

(b) What would be your decision, if the supplier
offered at I 4.85 per unit ?

. TH FRE T 1,000 3FHET & 3qGT & [0 =77

g9 79 foar T §—

T 9fd gaTE =
Gt 50
5q 30
IREATINT T 20
ReR =9 10
g8 =g 5
e fasng =9 15
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e faaor =19 10
e gomgl1e =9 6

e =17 wg gomafis =g o @l W R B,
etk faed =99 % 5,000 d G0 329 20% G4
TRl W e @

800 TF 600 IFET & 34RT F [0 F5i2 dIR

FIT |

The expenses budget for 1,000 units of production, in

a factory are given balow :

< per unit
Materials 50
Labour 30
Variable expenses 20
Fixed expenses 10
Direct expenses 5
Selling expenses fixed 15
Distributing expenses fixed 10
Fixed administration expenses 6

Fixed expenses and administration expenses are rigid
at all level of production, while selling expenses
< 5,000 and distribution expenses 20% will rigid at
all level.

Prepare a budget for production of 800 and 600 units.

[ 13 ] P.T. O.
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37dar
Or

SHEIId @lhd FT &7 ITGENIT aElhd &l
faeread’ T9 gg@ SWEIe HGl Hl Fdagy

What is responsibility Accounting ? Describe the main
features and responsibilities centres of responsibility

accounting.

T frmfoft ger fora gar9 & fafy s7org g% 8,
=1 Qe JeT @il &—

80 3%1F & AU & forw gaifya gt 100 .
I @1 ged gfa . T1.20 €

greafas 3RT 2,40,000 HE

qrEdfaeh 3G & 7@ Fgerd [rEdt 3,15,000 BT
ggerd GIEGT %1 Fd % 3,46,500

G T =R, GIEdT Jod 3= d g1 3990
3 1 U BT |

A manufacturing concern which has adopted standard

costing methods, furnishes the following information :
Required material for 80 units manufacuturing product
100 kg.

Material price per kg is I 1.20.
Actual production 2,40,000 units.

[ 14 ]
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Material used for actual production 3,15,000 kg
Cost of used material I 3,46,500.
Calculate material cost variance, material price variance
and material uses variance.

HIgqr
Or

T a3l @ 99 GNTd ST, 99 §¥ SR, 94

FITA SR Td SH IGT TEAT TR HI T
FHINT |

aq areIrasd
ST 1,000 3HE ST 1,200 3
T W 6 Ffa sewrE #9gdd 31 7E T 8,000
FT GHT 50 0T FHoT THT 40 0T

From the following information calculate labour cost
variance, labour rate variance, labour efficiency

variance and labour yield variance and test your answer.
Standard Actual

Production 1,000 units Production 1,200 units
Wages rate ¥ 6 per unit ~ Wages paid X 8,000
Time taken 50 Hrs Time taken 40 Hrs

000004 00000
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