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B.Com. Part II

Paper I

[Corporate Accounting]

Time : Three Hours ] [ Maximum Marks : 75

Note : Section ‘A’ containing 10 very short answer type
questions, is compulsory. Section ‘B’ consists of
short answer type questions and Section ‘C’
consists of long answer type questions. Section ‘A’
has to be solved first.

Section ‘A’

Answer the following very short answer type
questions in one or two sentences. 1×10=10

1.
What is Share Capital ?

2.

What is mortgage loan ?

3.

What is the work of Promotors ?

4. 2

Write any two name of Current assets.

5.

What is dog nature goodwill ?

6.

What do you mean by market value of shares ?

7.

What is transferee company ?

8.

What is external reconstruction of company ?

9.

What do you mean by holding company ?
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10.

Write name of any two holding companyics.

Section ‘B’

150-200 

Answer the following short answer type questions
with word limit 150-200. 5×5=25

1.

What do you understand by advance calls in shares ?
Explain.

Discuss main Characteristics of debentures.

2. 2013

Draw a Priscribed formate of companies balance sheet
and  frame all heads under Equity and Liabilities as
per Company Act 2013.

Explain with examples the calculation method of
liquidators remuneration.

3. 5
5

2015—7 2016—15 2017—25
2018—3 2019—4

Calculate the amount of goodwill at two years
purchases of last five years. average profits. During
the 5 years The profit loss is as under :

2015—4 Lac, 2016—15 Lac, 2017—25 Lac, 2018—
3 Lac (Loss), 2019—4 Lac (Loss).

What do you mean by valuation of Shares ? When
shares are valued ?

Code No. : BB-233Code No. : BB-233

P. T. O.



4.

What is amalgamation ? Discuss the condition and
amalgamation in the nature of merger.

What is internal reconstruction ? When internal
reconstruction is needed ?

5.

What is Capital reserve ? How to calculate capital
reserve.

What is minority interest ? How to calculate minority
interest ?

Section ‘C’

300-350 

Answer the following long answer type questions
with word limit 300-350. 8×5=40

1. ` 100 100 ` 50

` 70

Teena Ltd. 100 forfeited equity shares of ` 100 each
for non Payment of second call of ` 50 are reissued
to Meena Ltd. for ` 70 Per Share fully paid. Give the
journal entries for regarding for feiture and reissue.
How to show it in the balance Sheet.

` 100 1000 12%
5% ` 40

900
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` 2000

C.G. Ciment Ltd. issued 1000 12% debentures of
` 100 each at a discount of 5% payable as ` 40 on
application and the balance on allotment. Public
applied for 900 debentures and all of these were
accepted. Expenses on issues of debentures
ammounted to ` 2,000. Pass necessary entries and
show how  these items would appear in the company’s
balance sheet at the end of the first years? Prepare
Balance sheet.

2.

2%

2%

` 10,000

` 32,000

` 10,000

` 39,650

` 1,000

The following particulars related to a Limited Company
which has gone into voluntary Liquidation. You are
required to prepare the liquidator’s account allowing
for his remuneration @ 2% on the amount realised
and 2% on the amount distributed to un secured
creditors other than the preferential creditors.

Preferentials creditors ` 10,000

Unsecured creditors ` 32,000

Debentures ` 10,000

Realised on Land, building etc. ` 39,650

Liquidation Expenses ` 1,000

2013

Draw a formate of balance sheet as company act 2013,
and put imaginary figures..

3.
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2018 ` 80,000 (` 10,000 

2019 ` 1,00,000 (` 20,000 

2020 ` 90,000 ` 10,000 

From the following infomation good will is to be
valued at two years purchases of normal average profits
of the last three years. The profit of Mr. Ravi’s
business for the last three years are as follows :

2018 ` 80,000  (Including abnormal gain of
` 10,000)

2019 ` 1,00,000 (After charging abnormal Loss of
` 20,000)

2020 ` 90,000 (Excluding insurance of assets
` 10,000). Calculate the value of firms

goodwill.

– ` 8,00,000, 50%
` 2,00,000, 

` 100

` 8,00,000 60%
` 20,000, ` 100

10%

What is earning valuation methods of shares ? Findout
the value of shares of Teena and Meena Ltd. from the
following figures :

Teena Ltd : Capital ` 8,00,000, Dividend is 50% of
profit; Annual profit ` 2,00,000, Face
value of shares ` 100 each.

Meena Ltd. : Capital ` 8,00,000; Dividend is 60% of
profit; Annual income ` 2,00,000, face
value of share ` 100 each.

Normal rate of earning in both Ltd. is 10%

4.

Pass the journal entries in the books of transferee
compnies under  amalgamation of merger nature.
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31 2020 ` 10

` 2,00,000 
` 8 2020 

` 5 ` 4 
2021 ` 5 

` 4 20 ` 100 ` 80 

31 2021 31
2022 

On 31 March, 2020 ‘B’ Ltd. had authorised capital of
` 2,00,000 into share of ` 10 each. All shares were
issued on which ` 8 were paid up. In September 2020
the company decided to subdivide each share into two
shares of ` 5 each ` 4 paid up. In September 2021 the
company resolved to consolidate 20 shares of ` 5,
` 4 paid up into one share of ` 100, ` 80 paid up.

Pass the journal entries and show how share capital
a/c will appear in Balance sheet as on 31 March, 2021
and 31 March, 2022.

5.

—

(31-03-2020)

I.

` 100 8,00,000 4,00,000

4,00,000 2,00,000

12,00,000 6,00,000

II.

8,00,000 6,00,000

(4000 4,00,000

12,00,000 6,00,000

The Balance sheet of G Ltd. and its subsiding ‘C’ Ltd.

are as follows :
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Particulars G Ltd. C Ltd.

I. Equity and Liabilities :

(i) Share capital 8,00,000 4,00,000

(Each share ` 100)

(ii) Trade Payable : 4,00,000 2,00,000

12,00,000 6,00,000

II. Assets :

(i) Sundary Liabilites 8,00,000 6,00,000

(ii) Investment in C Ltd. 4,00,000

(4,000 shares)

12,00,000 6,00,000

Prepare a consolidated Balance sheet.

Discuss Advantages and disadvantages of holding
companies and distinguish between holding and
subsidiary company.

Code No. : BB-233


