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B.Com. Part II
ACCOUNTING

Paper I
[Cost Accounting]

Note : Section ‘A’ containing 10 very short answer type
questions, is compulsory. Section ‘B’ consists of
short answer type questions and Section ‘C’
consists of long answer type questions. Section ‘A’
has to be solved first.

Section ‘A’

Answer the following very short answer type
questions in one or two sentences. 1×10=10

1.

Distinguish between Direct Labour and Indirect labour.

2.

What do you understand by A, B and C analysis ?

3.

How will you measure the labour turn over ?

4.

State the necessity of apportionment of overheads.

5.

What is a Cost sheet and why is it prepared ?

6.

What is a Job Order costing ?

7.

What are the characteristics of process costing ?

8.

Explain the objects of transport costing.

9.

What is Margin of Safety ?

10.

Distinguish between integral and non-integral
accounting.
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Section ‘B’

150-200 

Answer the following short answer type questions

with word limit 150-200. 5×5=25

1.

What is a Cost centre ? State its different types.

Explain the various types of inventory levels.

2.

What is idletime and what are its causes ?

What is inter-departmental apportionment ? Enumerate
its two methods.

3. 20%
10%

` 1000 ` 1500 
20%

In a company, works overheads are 20% of wages and
office overheads are 10% of works cost. What price
should the company quote for a supply which, it is
estimated will reguire material worth ` 1,000 and `
1,500 for wages and profit would be 20% of selling
price.

Write short notes :

(i) (Work certified);

(ii) (Work uncertified)

4.

What are the characteristics of Process costing?
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What is operating cost ? In which industries it is used ?

5.

Discuss the importance of Profit volume Ratio.

Explain the basic requirements of an integrated system
of accounting.

Section ‘C’

300-350 

Answer the following long answer type questions
with word limit 300-350. 8×5=40

1.

Define Cost audit and describe its objectives and
importance.

Prepare store ledger account by LIFO Method from
the following informations :

Receipts                              Issues

Date Units Rate Date Units

2020 (kg) ` 2020 (kg)

March 1 200 5 March 5 150

March 10 100 6 March 12 100

March 15 400 7 March 18 200

March 22 200 8 March 20 100

March 30 250

10 5 kg 
14 

30 2 kg
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5 kg purchased on 10th March werefound to
bedefective and returned to vendor on 14th March; 2
kg Materials werefound to be surplus on checking on
March 30 due to short weighting of material issued.

2.

What do you mean by Piece Rate and time Rate system
of remunerating the labour ? Discuss their advantages
and disadvantages.

What is meant by computation of Machine Hour Rate?
Discuss the factors to be considered while computing
it and give a specimen of computing Machine Hour Rate.

3.

From the following  figures of trading account of a
firm ascertain the : (a) Cost of materials used, (b)

value of output of manufactured goods and (c)
percentage of gross profit on sales :

Trading Account

` `

To stock By sales 84,000

Finished goods By stock

 8,000  Finished goods

Raw Materials  7,000

 2,400 10,400 Raw Materials

To Purchases 24,000   2,800 9,800

To wages 40,000

To carriage 2,000

To gross profit

17,400

93,800 93,800
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31 2019 

` 4,29,000; 
` 3,90,000; ` 1,93,500;

` 1,64,400; 
`33,900; 31-3-2019 

` 24,600; ` 10,200;
` 9,750; ` 7,200; 31-3-2019

` 5,400; 31-3-2019 
` 4,200; ` 1,200; 

` 600; ` 6,00,000

31 2019

A firm of Builders, carrying out large contracts kept
in a contract ledger account for each contact.

The following particulars relate to a certain contact
carried out during the year ended 31st March, 2019 :

Work certified by architects ` 4,29,000; Cash received
from the contaractee ` 3,90,000; Materials sent to
site ` 1,93,500; labour engaged on site ` 1,64,400;
Plant installed on site ` 33,900; value of plant at 31-
3-2019 ` 24,600; Cost of work not yet certefied `
10,200; establishment charges ` 9,750. Direct
expenditure ` 7,200; wages accrued at 31-3-2019
` 5,400; Materials in hand at 31-3-2019 ` 4,200;

Materials returned to store `  1,200; Direct
expenditure accrued due at 31-3-2019 ` 600; contract
price ` 6,00,000.

You are required to prepare an account showing the
profit on the contract on 31st March, 2019.

4.

5% 10%
` 80 

` 200 

The product of a manufacturing concern passes through
two processes A and B and then to finished stock. It
is ascertained that in each process 5% of the total
weight is lost and 10% is scrap which from processes
A and B realises ` 80 per ton and ` 200 per ton
respectively.

The following are the figures relating to both the
processes :

Process A Process B

1,000 70

(Materials (tons)
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Cost of Materials (` per ton) 125 200

(`) wages (`) 28,000 10,000

(`) Manufacturing 8,000 5,250

                expenses (`)

Output (tons) 830 780

Prepare Process cost accounts showing cost per ton
of each process. There was no stock in any process.

Define Normal wastage, Abnormal wastage and
Abnormal effectiveness and explain their effects on
the ascertainment of cost of an article. How will they
be treated in process cost accounts.

5. ` 5,500 
` 3,600 

` 1,000; ` 300; 
` 200; 

` 400; ` 500; ` 700; 
` 800

In a manufacturing company the profit revealed by
costing record is ` 5,500 while the profit as per
financial books is ` 3,600. The following items are
not recorded in cost books :

transfer fees ` 1,000; Cash discount given ` 300.

Expenses increased in transfering the company’s office
` 200, compensation payable at law ` 400, staff
pensions ` 500. Bad debts ` 700, Penalties paid for
late completion of contract ` 800.

Prepare a Reconciliation Statement.

What is meant by ‘Break even Analysis ? Discuss its
assumptions and limitations.
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