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X Ltd. wishes to purchase a business and seeks your advice about the
average working capital requirements in first year's trading. The following
data is available and you are told to add 10% to allow for contingencies :

(1  Average amount lockedup in stock of :
Work-in-progress and Finished Goods
Materials and stores

@) Average Creditallowedto:

Local Sales - 2 Weeks
Export Sales - 6 Weeks

@) Time-lagin payments for :
Purchase - 4 Weeks
Wages - 2 Weeks
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What do you mean by receivable management? What is the importance
of average receivable period in terms of management of receiving?
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Note : Attempt one question from each unit. All questions carry equal marks.

Unit-I

e 1. Pl % 9 frl @1 R e fewfnt Ry
Write short notes on any two of the following :
) fa<ig frreE
Financial Planning
i)y foig gdy &1 SRRk
Responsibilities of Financial Management
i) fo<iT wey &1 wE@
Importance of Financial Management
iv)  gge oM HIfd & o

Essentials of a sound dividend policy
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How do you estimate the financial requirements of an enterprise? Explain

the steps involved in financial planning.
P.T.O.
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Vijaya Limited is considering Project for investment Rs. 100000. Their details
are as follows:

RS AT §.  Jes YA %, SilaArary (@ H)
Project Investment(Rs.) Cash Flow(Rs.) Life (in Years)
1 30,000 6,000 10
2 80,000 20,000 20
3 75,000 25,000 10
4 28,000 4,000 15

i goll B AN 20% & A1 GRS Bl S0 RFTAR DI
If the cost of capital is 20% recommend (rank) project as follows :

(1) 3raTaY 31afer UG (Pay Back Period Method)

(2) TG AT & Ugid (Accounting Rate of Return Method)
(3) I Heu adid Ughd (Present Value Index Method)

I Hod RS 20% B

Present Value factor at 20% are :

I o BRE GRS
Present Value Factor Project
4.192 1
4.870 2
4.192 3
4.675 4
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What is Capital Budgeting Process? Enumerate briefly the major steps in
capital budgeting.

Unit-IIT
RS I AT 3T 87 AR fhd= YR & Bl 82 W BT |

What is meant by Leverage? What are the various types of leverage? Explain
clearly.
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Prateek Limited has issued 1000, 9% irredeemable preference shares of
Rs. 100 each at Rs. 95 per share. The expenses of issue are : underwriting
2%, brokerage 0.5% and printing Rs. 500. The Company is subject to a tax
rate of 50%. Find out the cost of capital after tax and before tax.

Unit-IV

HIIS FEs o0 Oy dy-+im 8 ythac¥ i
Justify giving reasons, which theory of capital structure do you think is
the best? Explain this theory.

OR

TFh HUAl & gIA H 100%. TR I drel 1000 3T IHAT 2 |
IIAE Y D 3 H Al 5%, Ul Y YA B WR IR IR
Rl 2 | 59 UBR Bl U & oY YSHDHRIT &l & 10% © | 94 & 3id
H 379 BT oI A1 BT Al

(i) smier g =Y fbar Sar ®

(i) <Trrer efa fpar Srar 2

A company has at present outstanding 1000 shares selling at Rs. 100.

The company is thinking of declaring of Rs. 5 per share at the end of
the current year. The Capitalization rate for this type of company is

10%. What will be the price of per share at the end of the year if.
(i) No dividend is declared (i1) A dividend is declared

Unit-V

X Ltd. U IaIRI WRIG 1 3T Bxell & | 3R AR & oM ¥ H 3iRAd
BN TSl DI MIIH & IR H MUY T ol el 2| 7 e

JUCTET © 3R MR Bl TR & b MpReahari & folw 10% Sirs :
P.T.O.



